Churchill Downs Wagering Rules

Churchill Downs Racetrack is regulated by the Kentucky Horse Racing Commission (KHRC)
and as such complies with the pari-mutuel wagering rules set forth in state statutes and by
the KHRC.

For more information please see KRS 230 et seq. and KAR 810 et seq. The following is
provided as additional clarification for specific wagers:



Pick 3 Wagering Rules at Churchill
Downs

(@) The "PICK-3" is a unique pari-mutuel pool, separate from all other pari-mutuel
pools. The object of the PICK-3 is to select the winners only of three consecutive
races (legs) designated by the track operator and advertised clearly in the betting
program.

(b) Winning payoff price. From the gross pool is deducted the take-out and consolation
payoff amounts, if any, and the resulting balance, divided by the amount wagered on
the winning combination, less breaks, shall determine the payoff per dollar on winning
bets.

(c) Dead heat winners. If there are two or more winning combinations because of a
dead heat in one or more legs there shall be a separate payoff price per dollar
calculated for each winning combination as follows: from the gross pool is deducted
the take-out, consolation payoff amounts, if any, and amounts wagered on all winning
combinations; the balance shall be divided by the number of different winning
combinations upon which bets were sold, each resulting allocated part being assigned
to each respective winning combination; an allocated part plus the amounts bet on
each winning combination when divided by the amount bet on such winning
combination (less breaks) shall be the resulting payoff per dollar per respective
winning combination.

(d) Failure to select a winning combination:

(1) Patrons shall be advised by public address to hold all PICK-3 tickets and the
circumstances leading to such announcement: after the first leg if no bet selects a
winner of the first leg; after the second leg if no bet combines the winners of the first
two legs; and after the third leg if no bet combines all three winners.

(2) Should there be no bets on any winning combination, then all bets combining two
winners shall be considered winning bets and paid a price per dollar bet calculated as
with dead heat winning combinations. Consolation tickets combining such two winners
shall be entitled to a winning payoff in addition to a consolation payoff.

(3) Should there be no bets combining winners of two legs, then all bets selecting a
winner shall be considered winning bets and paid a price per dollar bet calculated as
with winning dead heat combinations. Consolation tickets shall be entitled to a winning
payoff in addition to a consolation payoff.



(4) Should there be no bets on any winner, the PICK-3 shall be declared off and the
entire pool refunded.

(e) Race cancellations:

(1) If any leg is cancelled or declared non-betting before the start of the first leg, the
pool shall be refunded.

(2) If either the second or third leg (or both) are cancelled or declared non-betting after
the start of the first leg, payoffs will be determined on the basis of contested legs.

(f) When the condition of the turf course warrants a change of racing surface in any
leg(s)

of the Pick-3, and such change has not been disclosed to the public prior to “off time”
of the first leg of the Pick-3, the stewards shall declare the changed leg(s) an “all win”
race for Pick-3 wagering purposes only. An “all win” race will assign the winner of that
race to each Pick-3 ticket holder as their selection for that race.

(g) Scratches and consolations:

(1) Refunds. In the event a betting entry is scratched (which hereinafter includes being
declared a non-starter or a non-betting starter) from any leg of the PICK-3 prior to
“official” of the first leg, all bets containing such scratched betting entry shall be
refunded to determine the gross pool and removed from further consideration in the
pool.

(2) Consolations:

(i) In the event a betting entry is scratched in the second leg after the start of the first
leg a consolation payoff shall be computed for those bets combining the winners of
the first and third legs with such scratched horse as follows: from the gross pool shall
be deducted the statutory take-out and then the amount represented by bets on
combinations involving entries scratched from the third leg (reduced by the rate of
statutory take-out thereon). The resulting remainder shall be divided by the amounts
bet on the combination of such first and third leg winners with all betting entries in the
second leg (less breaks) to determine the consolation price per dollar payable to those
bets combining winners of the first and third legs with an entry scratched in the
second leg. The break shall not be deducted from the pool.

(i) In the event a betting entry is scratched in the third leg after the start of the first leg,
a consolation payoff shall be computed for those bets combining the winners of the
first and second legs with such scratched horse as follows: from the gross pool shall
be deducted the statutory take-out and then the amount represented by bets on
combinations involving entries scratched from the second leg (reduced by the rate of
statutory take-out thereon). The resulting remainder shall be divided by the amount bet



on the combination of such first and second leg winners with all betting entries in the
third leg (less breaks) to determine the consolation price per dollar payable to those
bets combining winners of the first and second legs with an entry scratched in the
third leg. The breaks shall not be deducted from the pool.

(iii) In the event betting entries are scratched in both the second and third legs after
the start of the first leg, a consolation payoff shall be computed for those bets
combining the winner of the first leg with entries scratched in both the second and
third legs as follows: From the gross pool shall be deducted the take-out and the
remainder shall be divided by the amount bet on the winner of the first leg combined
with all other entries (less breaks) to determine the consolation price per dollar payable
to those tickets combining the winner of the first leg with entries scratched from both
the second and third legs. The breaks shall not be deducted from the pool.

(iv) Dead heat computations for consolation payoffs shall be consistent with the
principles in subdivision

(c) as applied to remainders for payoff as determined in this subdivision (g).



Pick 4 Wagering Rules

1. The Pick-4 pari-mutuel pool is not a parlay and has no connection with or relation to
any other pari-mutuel pool conducted by the association, nor to any win, place and
show pool shown on the totalisator board, nor to the rules governing the distribution of
such other pools.

2. A valid Pick-4 ticket shall be evidence of a binding contract between the holder of
the ticket and the racing association, and the said ticket shall constitute an
acceptance of Pick-4 provisions and rules.

3. The Pick-4 pari-mutuel pool consists of amounts contributed for a selection for win
only in four consecutive races designated by the association with the approval of the
Kentucky State Racing Commission. Each person purchasing a Pick-4 ticket shall
designate the winning horse in each of the four races comprising the Pick-4.

4. Those horses constituting an entry of coupled horses or those horses coupled to
constitute the field in a race comprising the Pick-4 shall race as a single wagering
interest for the purpose of the Pick-4 pari-mutuel pool calculations and payouts to the
public. However, if any part of either an entry or the field racing as a single interest is a
starter in a race, the entry or the field selection shall remain as the designated
selection to win in that race for the Pick-4 calculation, and the selection shall not be
deemed scratched.

5. The net amount in the pari-mutuel pool subject to distribution among winning ticket
holders shall be distributed among the holders of tickets which correctly designate the
winners in all four races comprising the Pick-4.

6. If no ticket is sold combining the four winners of the Pick-4, the net amount in the
pari-mutuel pool shall be distributed among the holders of tickets which include the
winners of at least three of the four races comprising the Pick-4.

7. If no ticket is sold combining at least three winners of the Pick-4, the net amount in
the pari-mutuel pool shall be distributed among the holders of tickets which include
the winners of at least two of the four races comprising the Pick-4.

8. If no ticket is sold combining at least two winners of the Pick-4, the net amount in
the pari-mutuel pool shall be distributed among the holders of tickets which include
the winner of any one race comprising the Pick-4.

9. If no ticket is sold that would require distribution of the Pick-4 pool to a winner
under this rule, the association shall make a complete and full refund of the Pick-4
pool.



10. If for any reason one or two of the races comprising the Pick-4 is cancelled, the
net amount of the pari-mutuel pool shall be distributed as provided above in
subsections (6), (7), (8) and (9).

11. If for any reason three or more races comprising the Pick-4 are cancelled, a full
and complete refund will be made of the Pick-4 pool.

12. When the condition of the turf course warrants a change of racing surface in any
leg(s) of the Pick-4, and such change has not been disclosed to the public prior to “off
time” of the first leg of the Pick-4, the stewards shall declare the changed leg(s) an “all
win” race for Pick-4 wagering purposes only. An “all win” race will assign the winner of
that race to each Pick-4 ticket holder as their selection for that race.

13. In the event a Pick-4 ticket designates a selection in any one or more races
comprising the Pick-4 and that selection is scratched, excused or determined by the
Stewards to be a non-starter in a race, the actual favorite, as evidenced by the
amounts wagered in the final win pool of the race, will be substituted for the non-
starting selection for all purposes, including pool calculations and payoffs. In the event
the win pool total for two or more favorites is identical, the substitute selection shall be
the betting interest with the lowest program number.

14. In the event of a dead heat for win between two or more horses in any Pick-4 race,
all such horses in the dead heat for win shall be considered as winning horses in the
race for the purpose of calculating the pool.

15. No pari-mutuel ticket for the Pick-4 shall be sold, exchanged or cancelled after the
time of the closing of wagering in the first of the four races comprising the Pick-4,
except for refunds on Pick-4 tickets as required by this regulation.



Super High-Five Wagering Rules

1. The Super High-Five (S-5) wager requires the selection of the first five (5)
finishers, in their exact order.

1.1. Determination of Net Pool and Payout. After statutory takeout and
other approved deductions such as refunds, the NET POOL is distributed among those
tickets carrying the first five (5) betting interests in correct sequence.

1.2. Churchill Downs reserves the right to institute and announce the inclusion of a
consolation pool as part of this wager. If Churchill decides to include a consolation
pool, this decision will be made and announced at least 72 hours in advance of the
first day that the consolation pool will be offered. Churchill will publicize the inclusion
of a consolation pool in various ways, potentially including the issuance of a press
release, mentions on the churchilldowns.com website, a scroll on the Churchill Downs
simulcast signal, on-track announcements, etc. If a consolation pool is offered, the
consolation rules will be as follows:

1.3. Consolation Pool. In the event there are no correct selections as
described in 1.1, the Net Pool is handled as follows:

1.3.1. CONSOLATION POOL equal to 25% of the Net Pool as
determined by the Host is established, and the Consolation Pool is
distributed as a single price pool among those tickets carrying the
first four (4) betting interests in correct sequence (e.g., 1-2-3-4x);

1.3.2. If there are no correct selections as described in 1.3.1, the
Consolation Pool is distributed as a single price pool among those
tickets carrying the first three (3) betting interests in correct
sequence (e.g., 1-2-3-x-x);

1.3.8. If there are no correct selections as described in 1.3.2, the
Consolation Pool is distributed as a single price pool among those
tickets carrying the first two (2) betting interests in correct
sequence (e.g., 1-2-x-x-X);

1.3.4. If there are no correct selections as described in 1.3.3, the
Consolation Pool is distributed as a single price pool among those
tickets carrying the first-place betting interest only (e.g., 1-X-x-xx).

1.3.5. If there are no correct selections as described in 1.3.4, the
Consolation Pool is added to the Carry-Over Pool described below.



1.3.6. With the establishment of a Consolation Pool for an S-5 race,
amounts remaining from the Net Pool will constitute a CARRYOVER
POOL. The Carry-Over Pool is made available on the next
qualifying S-5 race as determined by the Host, and is combined
with the Net Pool for such qualifying race for the purpose of
determining applicable payouts.

1.3.7. The Net, Consolation and Carry-Over Pools for each such
subsequent qualifying race are handled in the manner described
above in this Section 1. In each instance, any Carry-Over Pool is
combined with the Net Pool from the race and made available for
payout for the correct selection of the first five (5) betting interests
in correct sequence. A Consolation Pool based on the Net Pool for a
qualifying race is established and managed as described whenever
there is no correct selection of the first five (5) betting interests.
Carry-Over Pools are not used in the calculation of Consolation
Payouts.

2. Contested Races. The S-5 Pool will be made available at the host’s discretion on
races with actual starters of 7 or more betting interests.

3. Cancellations and Races Declared No Contest. The host may cancel S-5

wagering on a race to be contested for any reason including but not limited to

any circumstance where scratches or other events reduce to 10 or fewer the

expected number of starters in an S-5 race. If an S-5 race with no Carry-Over

Pool is cancelled or declared no contest, any pari-mutuel tickets previously sold for
the pool on the cancelled race shall be refunded. If an S-5 race with a Carry-Over Pool
is cancelled or declared no contest, any pari-mutuel tickets previously sold for the
pool of the cancelled race shall be refunded, and the Carry-Over from the previous S-5
race will carry over to the next S-5 race.

4. Scratches. If any betting interest is scratched, declared a non-starter or
otherwise officially withdrawn from an S-5 race, then all S-5 wagers with the
scratched/withdrawn betting interest in the race shall be refunded and deducted
from the S-5 pool.

5. Betting Interests Completing Race. If fewer than five betting interests finish and the
contest is declared official, payoffs will be made based on the order of finish of those
betting interests completing the contest. In such instances, payouts will be calculated
as Consolation Payouts and the remaining Net Pool will be handled as a Carry-Over
Pool.

6. Dead Heats. If any dead-heat occurs in any finishing position, all wagers
selecting either of the dead-heated positions with the correct non-dead-heated
positions shall be winners and share in the specified payout pool. For example,



the result 1/2-3-4-5-6 with a dead heat in the win position involving numbers 1
and 2 would produce the following winning combinations: 1-2-3-4-5 and 2-1-3-45.
Payouts will be calculated by splitting the pool equally between each winning
combination, then dividing each portion by the number of winning tickets (a

“profit split”). As such, a dead heat will produce separate and distinct payouts
associated with the distinct winning combinations.

7. End-Of-Meet Distribution. On the final day of any race meet, the Host shall

make a final distribution of any accumulated Carry-Over Pool combined with the

final Net Pool of the final S-5 race of the meet among those tickets carrying the first
five (5) betting interests in correct sequence, and if there are none, in the manner
described in Section 1.2 above - e.g., 1-2-3-4-x, then 1-2-3-x-x, then 12-x-x-x, then
1-x-x-x-X. If there are no correct tickets as herein described, then the Net Pool will be
escrowed and offered on the first S-5 race scheduled by the host at a subsequent
meet.

8. Other Circumstances. Should circumstances occur which are not foreseen in
this section, questions arising thereby shall be resolved in accordance with
general pari-mutuel practice.



Guaranteed Oaks/Derby Pick 6
Wagering Rules

Pick-six pools.The rules in this section shall govern all pick-six pari-mutuel pools
conducted by Churchill Downs.

(a) Wagering tickets. A pari-mutuel pool known as the "pick-six," or such other name
as may be approved by the Kentucky Horse Racing Authority, is authorized to be
conducted based upon the outcome of six designated pari-mutuel races to be
contested at Churchill Downs on the same racing program, such designation to be
made by Churchill Downs with the approval of the Kentucky Horse Racing Authority.
Such pool shall be separate and distinct from all other pari-mutuel pools conducted at
such track. Wagers in such pool shall be represented by pari-mutuel tickets
immediately distinguishable from pari-mutuel tickets issued in other pools. A wager,
which shall select a winner for each designated race, shall be included on the same
pari-mutuel ticket that shall be issued prior to the start of the first designated pick-six
race. Races designated for the pick-six pool shall be clearly described as such in the
official program.

(b) Winners and carry-overs. In general, after deductions for cancellations, refunds and
statutory takeout, 75 percent of the resulting pick-six net pool for the day shall be
distributed, less breaks, to the holders of tickets selecting the winners of all six
designated races in the pool (all selections in “all-win” legs are considered winners),
and 25 percent of such net pool shall be distributed to the holders of the remaining
tickets selecting the most winners. Should there be no wager selecting winners of all
six designated races, 25 percent of the net pool shall be distributed less breaks to the
holders of tickets selecting the winners of the most pick-six races, and the remaining
75 percent of the net pool shall be carried over, added to, and distributed with the
next pick-six pool as such distributions are calculated in accordance with these rules.
Carryovers from prior pick-six pools, advertised guaranteed amounts or advertised
added amounts will be distributed to winners in such day’s pick-six pools, provided
that there is no more than one “all win” event and no other races are canceled or
declared “all win” in the pick-six sequence. In the event there is more than one “all
win” in the pick-six sequence of races, any carryovers and/or advertised guaranteed
amounts will be removed from that day’s pick-six payoffs.

(c) Added payments to winners. In addition to the 75-percent net pool share and any
carry-overs distributable when a wager correctly selects winners of all six designated
races, or five winners and no more than one “all win” leg of a pick-six pool, there shall
be distributed by the track operator from its own funds, upon such occurrence, any
amounts it has advertised that it will add to the total distribution, or any amounts
necessary to yield an advertised guaranteed total distribution.
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(d) Final distribution. The track shall make a final distribution of all accumulated carry-
overs together with 75 percent of the net pool of the pick-six pool conducted on the
final day of a meet to the holders of wagers selecting the winners of all pick-six races,
or five winners and no more than one “all win” contested during such program and 25
percent of such net pool shall be distributed to the holders of the remaining tickets
selecting the most winners. Should there no distribution made in accordance with the
above paragraph on the last day of the Churchill Downs’ race meet, then the entire
distributable pool and all monies accumulated therein shall be distributed to the
holders of tickets correctly designating the most winning selections of the six races
comprising the pick-six for that day. In the event the pick-six is canceled on the final
day of a Churchill Downs race meet, all money wagered into the pick-six pool that day
shall be refunded. Any carryover shall be retained and added to the pick-six pool on
the first racing day of Churchill Downs’ next race meet.

(e) Dead heats. Each horse in a dead heat for win shall be considered the winner, and
no allocations among wagers shall be made as a result thereof, unlike the practice in a
pari-mutuel win pool. The payoff price per dollar shall be the same for each class of
winning wager.

(f) Scratched horses and nonstarters. At any time after wagering begins on the pick-six
pool, should an entire betting entry or field be scratched or declared a nonstarter in
any pick-six race, no further tickets selecting such betting entry or field shall be
issued, and wagers upon such betting entry or field, for purposes of the pick-six pool,
shall be deemed wagers upon the betting entry or field (designated horse) upon which
the most wagering money has been registered at the track in the win pool at the close
of win pool betting for such race. (In the event of a money tie, the tied betting entry or
field with the lowest program number shall be designated.) Wagers in the pick-six pool
upon an entry or field of horses from which a starter or starters may have been
scratched will, in the case of such entry or field, be deemed wagers upon the horse or
horses remaining in such entry or field. In case no starter remains representing any
betting entry or field, wagers upon such entry or field shall be deemed wagers upon
the "designated horse" in the race affected by the scratch. Should a betting interest be
scratched or declared a nonstarter prior to the start of the first leg, the betting
operator shall be authorized to refund any tickets designating betting entries affected
thereby prior to such first leg.

(g) Race cancellations and races declared no contest. Except for pick-six pools in
which an intermediate or final distribution is to be made, should one or more pick-six
races be canceled, no carry-overs from prior pick-six pools, advertised guaranteed
amounts or advertised added amounts will be distributed to winners in such day's
pick-six pool; and (1) if more than three such races are contested, 100 percent of that
program's net pool shall be distributed, less breaks, to holders of wagers upon the
winners of all pick-six races actually contested for such pool; should no wager select
the winners of all pick-six races actually contested, 100 percent of that net pool shall
be distributed, less breaks, to the holders of wagers selecting the most winners of the
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pick-six races contested; (2) if three or fewer such races are contested, the entire pool
for such program shall be refunded.

(h) Surface transfers. When the condition of the turf course(s) warrants a change of
racing surface in any of the legs of the pick-six races, and such change has not been
disclosed to the public prior to the close of wagering for the pick-six pool, the
stewards shall declare the changed leg(s) an “”all win” race for pick-six wagering
purposes only. An “all win” race will assign the winner of that race to each pick six
ticketholder as their selection for that race.

(i) No reduction in guaranteed distributions. Advertised added monies or minimum
distributions shall not apply to intermediate or final distributions, unless a wager
correctly selects winners of all six designated races, or five winners and no more than
one “all win” leg of the pick-six pool.

(j) Betting information. Unless otherwise ordered by the Kentucky Horse Racing
Authority, information concerning combinations wagered upon or not wagered upon in
a pick-six pool shall not be disclosed by the tote operator, or otherwise, until the final
leg of a pick-six wager remains as the only race to be contested for completion of the
pick-six wager. The operation of the totalizator equipment and reports generated
thereby, as well as the communication of any information concerning such pool, shall
be subject to the strict supervision of the Kentucky Horse Racing Authority.

(k) Nontransferability. Pick-six tickets shall be nontransferable, and violations of this
subdivision may lead to confiscation and cancellation of such tickets in addition to
other disciplinary action.

() Unforeseen circumstances. Should circumstances occur which are not foreseen in
this section, questions arising thereby shall be resolved in accordance with general
pari-mutuel practice. Decisions regarding distribution of pick-six pools will be final and
unappealable.

(m) Posting of rules. These rules shall be posted in the public area of the track by
Churchill Downs and copies thereof shall be made available to the public.

* TwinSpires.com reserves the right to cancel the guarantees if the total number of
starters in all of the legs of the Pick-6 sequence is less than 42 at the time the Pick-6
pool closes.

* TwinSpires.com reserves the right to cancel the guarantees if any type of weather,
power, or technology issue prevents simulcast outlets representing more than 20% of
Kentucky Derby Day off-track wagering in 2012 from being able to wager into the Pick-
6 pools.
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Lucky 7 Wagering Rules

1) The Lucky 7 requires the selection of the first place finisher in each of seven
specified races designated by the association and approved by the commission. Any
changes to the Lucky 7 format shall be approved by the commission before
implementation.

(2) The Lucky 7 pari-mutuel pool consists of amounts contributed for a win only
selection in each of seven (7) races designated by the association. Each individual
placing a Lucky 7 wager shall designate the winning horse in each of seven (7) races
comprising the Lucky 7.

(8)(@) The entire net Lucky 7 pool and the Unique Carryover, if any, shall be distributed
only if there is a single wager placed for the required bet minimum that selected the
first-place finisher in each of the Lucky 7 contests, based upon the official order of
finish.

(b) If there is no single winning wager as defined in section (a), a percentage (major
share) that has been declared by the Association and approved by KHRC of the net
Lucky 7 pool for that day shall be distributed as a single price pool as defined below,
and the remaining percentage (jackpot share) of the net Lucky 7 pool shall be added to
the Unique Carryover.

(4) The net Lucky 7 pool shall be distributed in the following precedence based upon
the official order of finish:

(@) As a single price pool to individuals whose selection finished first in each of the
seven races, but if there are no such wagers, then;

(b) As a single price pool to individuals who selected the first-place finisher in any six
of the seven races, but if there are no such wagers, then;

(c) As a single price pool to individuals who selected the first-place finisher in any five
of the seven races, but if there are no such wagers, then;

(d) As a single price pool to individuals who selected the first-place finisher in any four
of the seven races, but if there are no such wagers, then;

(e) As a single price pool to individuals who selected the first-place finisher in any
three of the seven races, but if there are no such wagers, then;

(f) As a single price pool to individuals who selected the first-place finisher in any two
of the seven races, but if there are no such wagers, then;
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(9) As a single price pool to individuals who selected the first-place finisher in any one
of the seven races, but if there are no such wagers, then;

(h) The entire pool shall be refunded on Lucky 7 wagers for those races.

(5) If for any reason one, two or three of the races comprising the Lucky 7 is cancelled,
the net amount of the pari-mutuel pool for that day shall be distributed as provided
above in subsections (4) (a), (b), (c), (d), (e), (f), () and (h).

(6) If for any reason four or more races comprising the Lucky 7 are cancelled, the
entire pool shall be refunded on Lucky 7 wagers for those races.

(7) When the condition of the turf course warrants a change of racing surface in any
races of the Lucky 7, and such change has not been disclosed to the public prior to
“off time” of the first race of the Lucky 7, the stewards shall declare the changed races
an “all win” race for Lucky 7 wagering purposes only. An “all win” race will assign the
winner of that race to each Lucky 7 ticket holder as their selection for that race. In the
event there are two or more races comprising the Lucky 7 that are declared “all win,”
any Unique Carryover and any guaranteed monies shall be removed from that day’s
calculation.

(8)(a) If there is a dead heat for first in any Lucky 7 race involving horses representing
the same betting interest, the Lucky 7 pool shall be distributed as if no dead heat
occurred.

(b) If there is a dead heat for first in any Lucky 7 race involving horses representing two
or more betting interests, the Lucky 7 pool shall be distributed as a single price pool
with each winning wager receiving an equal share of the profit.

(9) Should a betting interest in any of the Lucky 7 races be scratched, excused, or
determined by the stewards to be a non-starter in a race, the actual favorite, as
evidenced by total amounts wagered in the win pool at the host association for the
race at the close of wagering on that race, shall be substituted for the scratched
betting interest for all purposes, including pool calculations.

(@) In the event that the win pool total for two or more favorites is identical, the
substitute selection shall be the betting interest with the lowest program number.

(b) The totalizator shall produce reports showing each of the wagering combinations
with substituted betting interests which became winners as a result of the substitution,
in addition to the normal winning combination.
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(10) The Lucky 7 pool shall be cancelled and all Lucky 7 wagers for the individual
performance shall be refunded if at least four races included as part of a Lucky 7 are
cancelled or declared “no contest.”

(11)(a) Each association shall disclose in its license application whether it intends to
schedule Lucky 7 races and, if so, shall disclose:

1. The percentage of the pool to be retained for the winning wagers, and

2. The designated amount of any cap to be set on the pool to be retained for the
winning wagers.

(b) Any changes to the Lucky 7 scheduling require prior approval from the commission
or its designee.

(12)(a) The Unique Lucky 7 carryover, if any, may be capped at a designated level
approved by the commission so that if, at the close of any performance, the amount in
the Unique Lucky 7 carryover equals or exceeds the designated cap, the Unique Lucky
7 carryover will be frozen until it is won or distributed under the provisions of this
administrative regulation.

(b) After the Unique Lucky 7 carryover is frozen, one hundred percent (100%) of the
net pool, part of which ordinarily would be added to the Unique Lucky 7 carryover,
shall be distributed to individuals whose selections finished first in the greatest number
of Lucky 7 races for that performance.

(13) An association may request permission from the commission to distribute all of
the Unique Lucky 7 carryover or a portion of the Unique Lucky 7 carryover on a
specific performance. The request shall contain justification for the distribution, an
explanation of the benefit to be derived, and the intended date and performance for
the distribution.

(14) If the Unique Lucky 7 carryover or a portion of the Unique Lucky 7 carryover, is
designated for distribution on a specified date and performance, and no wagers
correctly select the first-place finisher in each of the Lucky 7 races, the entire net pool
plus the Unique Lucky 7 carryover designated for distribution on that date shall be
distributed as a single price pool to individuals whose selection finished first in the
greatest number of Lucky 7 races.

(15) The Unique Lucky 7 carryover shall be designated for distribution on a specified
date and performance only under the following circumstances:

(@) Upon written approval from the commission as provided in subsection (8) of this
section; or
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(b) Upon written approval from the commission when there is a change in the carryover
cap; or

(c) A change from Lucky 7 wagering to another type of Pick-(N) wagering; or
(d) When the Lucky 7 is discontinued; or
(e) On the closing performance of the meeting or split meeting.

(16) If, for any reason, the Unique Lucky 7 carryover shall be held over to the
corresponding Unique Lucky 7 pool of a subsequent meeting, the carryover shall be
deposited in an interest-bearing account approved by the commission. The Unique
Lucky 7 carryover plus accrued interest shall then be added to the net Lucky 7 pool of
the following meeting on a date and performance approved by the commission.

(17) Upon written approval of the commission, a sum of money up to the amount of
any designated cap may be contributed to the Lucky 7 carryover by an association.

(18) Upon written approval of the commission, the Association may seed the Unique
carryover and may recover the amount seeded by subtracting funds from each day’s
unique carryover until the amount seeded has been recovered.

(19) The association may supply information to the general public regarding the
winning dollars in the Lucky 7 pool. Such information shall not be selectively
distributed. This shall not prohibit necessary communication between totalizator and
pari-mutuel department employees for processing of pool data.
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